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SECTION 01 20 00.00 20

PRI CE AND PAYMENT PROCEDURES
02/ 10
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NOTE: This gui de specification covers the
requi renments for paynent instruction paragraphs
required for use in all projects.

Edit this guide specification for project specific
requi renents by addi ng, deleting, or revising text.
For bracketed itens, choose applicable itens(s) or
insert appropriate information

Renmove information and requirenents not required in
respective project, whether or not brackets are
present.

Conment s and suggestions on this guide specification
are wel come and should be directed to the technica
proponent of the specification. A listing of
Techni cal Proponents, including their organization
designation and tel ephone nunber, is on the Internet.

Recommended changes to a UFGS should be subnitted as
a Criteria Change Request (CCR)

EE R R R S I R I R I R I R S R R R R R O S R R I R R R R R S R R R R
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NOTE: When a cost-| oaded Network Anal ysis Schedul e
(NAS) is included in the project, the information
required by this Section for the Schedul e of Prices
will be an integral part of the cost-1loaded NAS.
In this case, delete the requirenent for the
submittal of the Schedul e of Prices and substitute
the requirenent for the subnittal of the Earned

Val ue Report. Edit the remai nder of the section
appropriately.
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PART 1 GENERAL

1.1 REFERENCES

EE R R R S I R I R I R I O I R R R R I O S R R I R I I R S R R S R R R O

NOTE: This paragraph is used to list the
publications cited in the text of the guide
specification. The publications are referred to in
the text by basic designation only and listed in
this paragraph by organi zation, designation, date,
and title.

Use the Reference Wzard's Check Reference feature
when you add a RI D outside of the Section's
Reference Article to automatically place the
reference in the Reference Article. Also use the
Ref erence Wzard's Check Reference feature to update
the issue dates.

Ref erences not used in the text will automatically
be deleted fromthis section of the project

speci ficati on when you choose to reconcile
references in the publish print process.

EE R R R S R I R I R R R R R R R R S I R R I R I R R R S R R R R

The publications listed below forma part of this specification to the
extent referenced. The publications are referred to within the text by the
basi ¢ designation only.

U S. ARW CORPS OF ENG NEERS (USACE)

EP-1110-1-8 (2007; Errata 1) Construction Equi prent
Owner shi p and Operating Expense Schedul e

1.2 SUBM TTALS

EZE IR R R S R R R I I O R R R Ok S R R R R I R I R I O R I O

NOTE: Review submittal description (SD) definitions
in Section 01 33 00 SUBM TTAL PROCEDURES and edit
the following list to reflect only the submttals
required for the project. Submittals should be kept
to the mininumrequired for adequate quality control

A“G following a subnmittal itemindicates that the
submittal requires Governnent approval. Sone
submittals are already marked with a “G'. Only
delete an existing “G" if the subnittal itemis not
conpl ex and can be reviewed through the Contractor’s
Quality Control system Only add a “G if the
submittal is sufficiently inportant or conplex in
context of the project.

For submittals requiring Governnent approval on Arny
projects, a code of up to three characters within
the subnmittal tags nay be used followi ng the "G'
designation to indicate the approving authority.
Codes for Arny projects using the Resident
Managenment System (RMB) are: "AE" for
Architect-Engineer; "DO' for District Ofice
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(Engi neering Division or other organization in the
District OOfice); "AO for Area Ofice; "RO for
Resident Ofice; and "PO' for Project Ofice. Codes
following the "G' typically are not used for Navy,
Air Force, and NASA projects.

Choose the first bracketed itemfor Navy, Air Force
and NASA projects, or choose the second bracketed
itemfor Army projects.

IR R R R E R RS EEEEEREEEEEEEEEREEEREREEEREEEREEEREEREREEEREEEEEEEEEEEEEREEEEEEREEEEE SRS

CGovernment approval is required for submttals with a "G' designation;
submittals not having a "G' designation are [for Contractor Quality Contro
approval .][for information only. Wen used, a designation follow ng the
"G' designation identifies the office that will review the subnmittal for
the Governnment.] The follow ng shall be submitted in accordance with
Section 01 33 00 SUBM TTAL PROCEDURES

SD-01 Preconstruction Subnmttals

Rk Rk R IR R R I kO AR Rk R Rk kO kO I IR I O I bk S A R R

NOTE: When a cost-| oaded Network Anal ysis Schedul e
(NAS) is included in the project, the information
required by this Section for the Schedul e of Prices
will be an integral part of the cost-loaded NAS. In
this case, delete the requirenent for the submtta
of the Schedul e of Prices and substitute the
requirenent for the subnittal of the Earned Val ue
Report. Edit the renmi nder of the section
appropriately.

EE R R R I R R R I I O R R R Ok S R R I R I R I O R I O

[ Schedul e of prices][Earned Val ue Report]; G
1.3 [ SCHEDULE OF PRI CES| [ EARNED VALUE REPORT]
1.3.1 Dat a Required

[ This contract requires the use of a cost-loaded Network Analysis

Schedule. The information required for the Schedule of Prices will be
entered as an integral part of the Network Anal ysis Schedul e (NAS) .]
[Wthin [15] [ ] cal endar days of notice of award, prepare and deliver
to the Contracting Oficer [a schedule of prices][an Earned Val ue Report]
(construction contract) on the forms furnished by the Government.] Provide
a detail ed breakdown of the contract price, giving quantities for each of
the various kinds of work, unit prices, and extended prices.

[1.3.2 Real Property Assets

Rk bk bk R IR R R Sk O O e S R S AR Rk R R Rk I ok O kI R R I O b I R

NOTE: Include this paragraph for projects funded
under the nmilitary construction (MCON) progranm ng
systemand list [Real Property Assets with]
construction category nunbers and descriptions.

This information will be provided by the Governnent.
EE SRR I Sk S I I S I S I O R R R Rk I S Sk S I I R R Ik S S I S R Sk I S O

The followi ng real property assets apply to work covered by this
specification. These assets are broken out by construction categories and
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are typically found in the DD Form 1391, and the "Category Codes for
Mlitary Real Property", which is service specific and available fromthe
Contracting Officer. These assets nust also be identified in coordination
with the Real Property Accounting Oficer. (Contact the Contracting Oficer
for coordination.)

Di vide detail ed asset breakdown into each construction category, sufficient
for conpletion of the DD Form 1354, Transfer and Acceptance of Mlitary
Real Property. Subcontractors who may be involved in work under nore than
one of these categories shall be advised of this requirenent in order to
furni sh such data without delay. Assets and construction categories above
may be nodified by the Contracting O ficer as necessary during course of
wor k.

Cost data accumul ated under this section are required in the preparation of
DD Form 1354. Coordinate with section 01 33 10.05 20, DESI GN SUBM TTAL
PROCEDURES par agr aph " DD Form 1354".

11.3.3 Schedul e I nstructions

Payments will not be made until the [Schedul e of Prices][cost-|oaded NAS]

has been submitted to and accepted by the Contracting Officer. Ildentify

the cost for site work, and include incidental work to the 1.5 m 5 foot

line. Identify costs for the building(s), and include work out to the 1.5 m
5 foot line. Wrk out to the 1.5 m 5 foot line shall include construction

enconpassed within a theoretical line 1.5 m 5 feet fromthe face of

exterior walls and shall include attendant construction, such as cooling

towers, placed beyond the 1.5 m 5 foot |ine.

[1.3.4 Schedul e Requi renents for HVAC TAB

The field work Section 23 05 93 TESTI NG ADJUSTI NG AND BALANCI NG shal | be
broken down in the [Schedul e of Prices and in the Construction Progress
Docurnent ati on] [ cost -1 oaded NAS] by separate line itens which reflect
neasur abl e deliverables. Specific paynment percentages for each line item
shal | be determ ned on a case by case basis for each contract. The line
items shall be as foll ows:

a. Approval of Design Review Report: The TABS Agency is required to
conduct a review of the project plans and specifications to identify
any feature, or the lack thereof, that would preclude successfu
testing and bal ancing of the project HVAC systems. The resulting
findi ngs shall be subnitted to the Governnent to allow correction of
t he design. The progress payment shall be issued after review and
approval of the report.

b. Approval of the pre-field engineering report: The TABS Agency subnits
a report which outlines the scope of field work. The report shal
contain details of what systens will be tested, procedures to be used,
sampl e report fornms for reporting test results and a quality contro
checklist of work itenms that nust be conpleted before TABS field work
comences.

c. Season | field work: Incremental paynents are issued as the TABS field
wor k progresses. The TABS Agency nobilizes to the project site and
executes the field work as outlined in the pre-field engi neering
report. The HVAC water and air systens are bal anced and operationa
data shall be collected for one seasonal condition (either sumrer or
Wi nter dependi ng on project timng).
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d. Approval of Season | report: On conmpletion of the Season | field work,
the data is conpiled into a report and submitted to the Government.
The report is reviewed, and approved, after ensuring conpliance with
the pre-field engineering report scope of work.

e. Completion of Season | field QA check: Contract QC and Gover nment
representatives nmeet the TABS Agency at the jobsite to retest portions
of the systens reported in the Season | report. The purpose of these
tests are to validate the accuracy and conpl eteness of the previously
subm tted Season | report.

f. Approval of Season Il report: The TABS Agency conpletes all Season |
field work, which is normally conprised mainly of taking heat transfer
tenperature readings, in the season opposite of that under which Season
| performance data was conpiled. This data shall be conpiled into a
report and subnmitted to the Governnent. On conpletion of subnittal
review to ensure conpliance with the pre-field engineering report
scope, progress paynent is issued. Progress paynent is less than that
i ssued for the Season | report since nost of the water and air
bal anci ng work effort is conpleted under Season |

11.4  CONTRACT MODI FI CATI ONS

1

1

In conjunction with the Contract C ause "DFARS 252.236-7000, Modification
Proposal s- Pri ce Breakdown," and where actual ownership and operating costs
of construction equi pment cannot be determ ned from Contractor accounting
records, equiprment use rates shall be based upon the applicable provisions
of the EP-1110-1-8.

5 CONTRACTOR S | NVO CE AND CONTRACT PERFORMANCE STATEMENT

EE SRR I Sk S S I S I S S S Sk S Rk S Ik I Sk I S R R Ik S S I Sk O R Sk O S

NOTE: Use this article "Contractor's Invoice and
Contract Performance Statenent," for all projects,
except those i n LANTNAVFACENGCOM

EE IR IR R R I I R R I I O R R R R Ik S R Sk I R I Rk I R R I I

51 Content of |nvoice

Requests for paynent will be processed in accordance with the Contract

Cl ause FAR 52.232-27, Pronpt Paynment Construction Contracts

and shall include the docunents listed below If NFAS C ause 5252.232-9301
is included in the contract, the listed docunents shall be provided as
attachnments in Wde Area Wrk Flow (WAWF) . The maxi mum si ze of each WAWF
attachnment is two negabytes, but there are no limts on the nunber of
attachnments. |[|f a docunent cannot be attached in WAWF due to system or
size restriction it shall be provided as instructed by the Contracting
Oficer.

a. The Contractor's invoice, on NAVFAC Form 7300/ 30 furnished by the
Governnment, showing in sumary form the basis for arriving at the
amount of the invoice. Form 7300/30 shall include certification by
Quality Control (QC) Manager as required by the contract.

b. The [Estimate for Voucher][Earned Val ue Report fromthe cost-I|oaded
NAS] [ Cont ract Performance Statenent on NAVFAC Form 7300/30 furnished
by the Governnent], showing in detail: the estimted cost, percentage
of conpl etion, and value of conpleted perfornmance [for each of the
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construction categories stated in this contract].

c. A final invoice shall be acconpanied by the certification required by
DFARS 252.247.7023 TRANSPORTATI ON OF SUPPLI ES BY SEA, and the
Contractor's Final Release. |f the Contractor is incorporated, the
Fi nal Rel ease shall contain the corporate seal. An officer of the
corporation shall sign and the corporate secretary shall certify the
Fi nal Rel ease

IR R R R E R RS EEEEEREEEEEEEEEREEREREEEREEEEREEEREEEEEEEREEEEEEEEEEEEEREEEEEEREEEEEEE]

NOTE: Sel ect appropriate bracketed text regarding
construction schedul e and network nathematica

anal ysis. Select construction schedul es when
Section 01 32 16.00 20 CONSTRUCTI ON PROGRESS
DOCUMENTATION i s included in the project. Select
net wor k mat hemati cal anal ysis when Section

01 32 17.00 20 NETWORK ANALYSI S SCHEDULES (NAS) is
i ncluded in the project.

EE IR R R R I I R R I I O R R R R Rk S R Sk I R I Rk I O R R I

d. [Updated Project Schedule and any reports required by the contract.]
e. Contractor Safety Self Evaluation Checkli st

f. Mont hl'y Wor k- hour report

g. Solid Waste Di sposal Report

h. O her supporting docunents as requested

[1.5.2 Submi ssi on of Invoices

Al'l invoices shall be submtted electronically via WAWF when NFAS Cl ause
5252.232-9301 is included in the contract.

a. Invoices not conpleted in accordance with contract requirenents will be
returned to the Contractor for correction of the deficiencies.

b. Final invoices not acconpanied by the Contractor's Final Rel ease and
the certification of Transportation of Supplies by Sea will be
consi dered inconplete and will be returned to the Contractor.

For final invoices being submtted in WAWF, the certification of
Transportation of Supplies by Sea and the duly executed original Contractor's
Fi nal Rel ease nust be provided to the respective contracting officer prior
to subm ssion of the invoice

Submit final invoice and attach a copy of the transportation certification
and final release docunents in VAW ]

[1.6 CONTRACTOR' S | NvVO CE

EE R R S I R I R I R R I R R R R R S I R I R I R I R R R R R I

NOTE: Use this article "Contractor's |nvoice" for
LANTNAVFACENGCOM pr oj ect s.

Rk Ik b Sk R R R R Sk kR SRR S Sk Sk R Rk O kR SRk ko
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NOTE: For projects at Naval Station Guantanano Bay,
Cuba, include the |ast bracketed option, "Materials
on Site."

IR R R R E R RS EEEEEREEEEEEEEEREEREREEEREEEEEEREEEEEEEREEEEEEEEEEEEEREEEEEEREEEEEEE]

EE R R R S I R R I I R I R S R R R R R R S I R I R R I R R R R R R R R

NOTE: Delete requirenent for affidavits on overseas
projects, except Puerto Rico. Also delete the
listing for nunmber of copies of affidavit when it is
not required for overseas projects. Select
appropriate bracketed expressions regardi ng progress
schedul e and network mat henatical anal ysis. Progress
schedul es are used except for projects utilizing

networ k mat hemati cal anal ysis.
EE IR I S bk S S I S S S S R Sk kI Sk kI R Sk S Ik kS S I kR Sk I S O

6.1 Content of Invoice

Request for paynent in accordance with the terns of the contract shal
include the followi ng: If NFAS Cl ause 5252.232-9301 is present in the
contract, docunents shall be provided as attachnments in Wde Area Wrkfl ow
(WAWF). The maximumsize linmt of each attachnent is |ess than 2
negabytes, but there are no limts to the nunber of attachnments. |If a
docunent cannot be attached to WAWF due to systemor size restrictions it
shal | be provided as instructed by the Contracting O ficer.

a. Contractor's Invoice on NAVFAC Form 7300/ 30, which shall show, in
summary form the basis for arriving at the anbunt of the invoice.

b. Contractor's Monthly Estimate for Voucher (LANTNAVFACENGCOM Form
4- 4330/ 110 (New 7/84)), with subcontractor and supplier paynment
certification.

[c. Affidavit to acconpany invoice (LANTD V NORVA Form 4-4235/4 (Rev.
5/81)).]

d. Updated copy of submittal register

[e. Updated copy of progress schedule. Furnish as specified in "FAR
52.236- 15, Schedul es for Construction Contracts."]

[f. Network nmathenmatical analysis.]

[g. Include Contractor's Final Release Form Final invoice shall be
acconpani ed by the Final Release Form |[If the Contractor is
i ncorporated, the release shall contain the corporate seal. An officer

of the corporation shall sign the release and the corporate secretary
shal |l certify the rel ease.

For final invoices being submtted via WAWF, the original Contractor's
Fi nal Rel ease Form nmust be provided directly to the respective
Contracting O ficer prior to subm ssion of the final invoice.

Once receipt of the original Final Release Form has been confirned by
the Contracting Oficer, the Contractor shall then its subnmt fina

i nvoi ce and attach a copy of the Final Release Formin WAWF. ]

[h. Materials on Site]
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6.2 Quantities of Monthly Invoices and Supporting Formns

Forms will be furnished by the Contracting Officer. Requests for paynent
shal | be processed in accordance with FAR 52.232-5, Paynents Under

Fi xed-Price Construction Contracts.

Mont hly i nvoi ces and supporting forns for work performed through the

anni versary award date of the contract shall be submtted to the
Contracting O ficer within 5 cal endar days of the date of invoice For
exanpl e, contract award date is the 7th of the nonth, the date of each
nonthly invoice shall be the 7th and the invoice shall be subnmitted by the
12th of the nonth.

Forms shall be submitted electronically via WAWF i f NFAS cl ause
5252.232-9301 is specified in the contract. Otherwi se, the forns shall be
submitted in accordance with contract invoicing instructions

a. Contractor's invoice

b. Contractor's nmonthly estimate for voucher shall be required on jobs
where there is a schedul e of prices

[c. Affidavit]

d. Updated submittal register

[e. Progress schedul e]

[f. Network nmathenatical analysis]

g. Contractor Safety Self Eval uation Checkli st

h. Final release (for Final Paynment only)

11.7 PAYMENTS TO THE CONTRACTOR

Payments will be rmade on subm ssion of item zed requests by the Contractor
whi ch conply with the requirenents of this section, and will be subject to
reduction for overpayments or increase for underpaynents nmade on previous

paynents to the Contractor.

EE R R S I R R R I I R R I R R R R R S I R R I R I R R R R R R R R

NOTE: Use the followi ng paragraph for
PACNAVFACENGCOM pr oj ect s.

Rk Sk Sk R R R R S I kSRR S b Sk Sk S R R O kR R

Basis for Contracting O ficer's consideration to allow progress paynent for
material delivered on the site (but not installed) and for conpl eted
preparatory work, as authorized under FAR 52.232-5(b), shall be (1) mgjor
hi gh cost itens and (2) long | ead special order itens. Materials that wll
not be paid for prior to installation include, but are not limted to, bulk
gquantities such as nails, fasteners, conduits, gypsum board, etc. In the
request for progress paynent, such itenms shall be specifically identified
in the Contractor's estimates of work submitted for the Contracting

O ficer's approval in accordance with paragraph entitled "Schedul e of
Prices" above. At the time of invoicing, the anount billed shall be
supported by docunents establishing its val ue.
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1.7.1 ol i gation of Government Payments

The obligation of the Government to make payments required under the
provisions of this contract will, at the discretion of the Contracting

O ficer, be subject to reductions and/or suspensions pernitted under the
FAR and agency regul ations including the following in accordance with "FAR
32.503-6:

a. Reasonabl e deductions due to defects in material or workmanship;

b. dains which the Governnent nmay have agai nst the Contractor under or in
connection with this contract;

c. Unless otherw se adjusted, repaynent to the Governnent upon demand for
over paynents made to the Contractor; and

d. Failure to provide up to date record drawi ngs not current as stated in
Contract O ause "FAC 5252.236-9310, Record Draw ngs."

1.7.2 Payment for Materials Ofsite

LR R R R R R R R R R R R R EEREEEREEEEEEEREEEEREEEEEEREEEEEEEEEEEEEEEEEEEEEEEEEEE]

NOTE: For LANTNAVFACENGCOM proj ects, this paragraph
shall only be used as directed by the Contracting
O ficer.

kkhkkhkkhkkhkkhhkkhhkhhkhhkhhkhkhhkkhhkhhkhhkhhkhhkhkhhkhhkhhkhhkhhkhkhkhhhkhhkrhkhhkhhkhkkhkhkk kkk kkihkikkhkk khkkikkhkki*x*%

Payments may be nmade to the Contractor for materials stored off
construction sites under the follow ng conditions:

a. Conditions described in the paragraph entitled "Paynments to the
Contractor";

b. WMaterial located and stored in[ Hawaii][ or][ Guam][ or][ the
Continental United States];

c. Mterials adequately insured and protected fromtheft and exposure;

d. Materials not susceptible to deterioration or physical danmage in
storage or in transit to the job site are acceptable for progress
paynments. Itens such as non-nagnetic steel, alum num non-nagnetic
aggregate, machinery, pre-cast/pre-stressed concrete products, and
plastic lunber ( e.g., fender piles and curbs) are acceptable for
progress paynents;

e. Conditions specified in FAR 52.232-5(b) PAYMENTS UNDER FI XED PRI CE
CONSTRUCTI ON CONTRACTS; and

f. Payment requests for off-site naterials include consent of surety.

[1.7.3 Payrment for Materials On Site

R R I R I R I I R R R R I R R I R I R R I S R R R R R I R R O O

NOTE: Include this paragraph for projects |ocated
at Guant anano Naval Base.

kkhkkhkkhkkhhkkhhkkhhkkhhkhhkhhkhkhhkhhkhhkhhkhhkhhkhkhhkhhkhhkhhkhhkhkkhkhkhhkhhkrhk hkhhkhhkhkk kkk kkihkihkhk ik khkkikki*x*%

Paynment may be nade for materials delivered to the site but not yet
incorporated into the construction. Materials on site shall be listed as a
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separate itemon he Contract Perfornance Statement. The val ue of the
materials shall be supported by the Schedul e of Prices and a separate |i st
of all materials being invoiced shall be submitted with the invoice in the
foll owi ng format

VATERI AL ON MATERI AL MATERI AL MATERI AL
SITE LAST RECEI VED CONSUMED ON
| TEM PERI OD pl us THIS PERIOD minus TH' S PERIOD equals SITE

11.8 EQUI TABLE ADJUSTMENTS: WAI VER AND RELEASE COF CLAI M5

EE R R R S I R R I R R S R R R R R I R S I R I R I R I R R R R R R R

NOTE: For LANTNAVFACENGCOM i nclude the follow ng
paragraph for projects in the Mediterranean

Rk R Sk kR R R Sk O kI S S S R R A Ik O R Rk S S S R R I R

a. Wienever the Contractor submits a claimfor equitable adjustnent under
any clause of this Contract which provides for equitable adjustnment of
the Contract, such claimshall include all types of adjustnents in the
total amounts to which the clause entitles the Contractor, including,
but not Iimted to, adjustnents arising out of delays or disruptions or
bot h caused by such change.

b. Except as the parties may otherw se expressly agree, the Contractor
shal | be deenmed to have waived (1) any adjustnents to which it
otherwi se m ght be entitled under the clause where such claimfails to
request such adjustments, and (2) any increase in the anount of
equi tabl e adjustnents additional to those requested in its claim

c. The Contractor agrees that, if required by the Contracting O ficer, he
will execute a release, in formand substance satisfactory to the
Contracting Officer, as part of the supplenental agreenent setting
forth the aforesaid equitable adjustnment. The Contractor further
agrees that such rel ease shall discharge the Governnent, its officers,
agents and enpl oyees, fromany further clains, including but not
[imted to, further clains arising out of delays or disruptions or both
caused by the aforesaid change.

1.9 CHANGES ESTI MATES

EE R R S R R R I I R I R S R R R R R S R R I R I R I R R I R R R R R

NOTE: For LANTNAVFACENGCOM include the follow ng
paragraph for projects in the Mediterranean

Rk Rk Sk R R R R Sk S kR SRR I Sk Sk R R R O I kI R SRk S S o

In making all equitable adjustnments under the Changes C ause, conpensation
for additions will be based upon estinated costs at the tine the work is
performed and credit for deductions will be based upon estinated costs at
the time the Contract was made. In arriving at the anpbunt of the change in
price, if any, allowance nmay be nmade for profit overhead and genera
expenses, plant rental and other simlar itens.

PART 2 PRODUCTS
Not Used

PART 3  EXECUTI ON

Not Used
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End of Section --
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