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**************************************************************************
NOTE:   Thi s gui de speci f i cat i on cover s t he 
r equi r ement s f or  payment  i nst r uct i on par agr aphs 
r equi r ed f or  use i n al l  pr oj ect s.

Adher e t o UFC 1- 300- 02 Uni f i ed Faci l i t i es Gui de 
Speci f i cat i ons ( UFGS)  For mat  St andar d when edi t i ng 
t hi s gui de speci f i cat i on or  pr epar i ng new pr oj ect  
speci f i cat i on sect i ons.   Edi t  t hi s gui de 
speci f i cat i on f or  pr oj ect  speci f i c  r equi r ement s by 
addi ng,  del et i ng,  or  r evi s i ng t ext .   For  br acket ed 
i t ems,  choose appl i cabl e i t em( s)  or  i nser t  
appr opr i at e i nf or mat i on.

Remove i nf or mat i on and r equi r ement s not  r equi r ed i n 
r espect i ve pr oj ect ,  whet her  or  not  br acket s ar e 
present.

Comment s,  suggest i ons and r ecommended changes f or  
t hi s gui de speci f i cat i on ar e wel come and shoul d be 
submi t t ed as a Cr i t er i a Change Request  ( CCR) .

Thi s gui de speci f i cat i on i ncl udes t ai l or i ng opt i ons 
f or  NAVFAC LANT and NAVFAC PAC.   Sel ect i on or  
desel ect i on of  a t ai l or i ng opt i on wi l l  i nc l ude or  
excl ude t hat  opt i on i n t he sect i on,  but  edi t i ng t he 
r esul t i ng sect i on t o f i t  t he pr oj ect  i s  st i l l  
required.

**************************************************************************

PART 1   GENERAL

1. 1   REFERENCES

**************************************************************************
NOTE:   Thi s par agr aph i s used t o l i s t  t he 
publ i cat i ons c i t ed i n t he t ext  of  t he gui de 
speci f i cat i on.   The publ i cat i ons ar e r ef er r ed t o i n 
t he t ext  by basi c desi gnat i on onl y and l i s t ed i n 
t hi s par agr aph by or gani zat i on,  desi gnat i on,  dat e,  
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and t i t l e.

Use t he Ref er ence Wi zar d' s Check Ref er ence f eat ur e 
when you add a Ref er ence I dent i f i er  ( RI D)  out s i de of  
t he Sect i on' s Ref er ence Ar t i c l e t o aut omat i cal l y  
pl ace t he r ef er ence i n t he Ref er ence Ar t i c l e.   Al so 
use t he Ref er ence Wi zar d' s Check Ref er ence f eat ur e 
t o updat e t he i ssue dat es.

Ref er ences not  used i n t he t ext  wi l l  aut omat i cal l y  
be del et ed f r om t hi s sect i on of  t he pr oj ect  
speci f i cat i on when you choose t o r econci l e 
r ef er ences i n t he publ i sh pr i nt  pr ocess.

**************************************************************************

The publ i cat i ons l i s t ed bel ow f or m a par t  of  t hi s speci f i cat i on t o t he 
ext ent  r ef er enced.   The publ i cat i ons ar e r ef er r ed t o wi t hi n t he t ext  by t he 
basi c desi gnat i on onl y.

U. S.  ARMY CORPS OF ENGI NEERS ( USACE)

EP-1110-1-8 ( 2009)  Const r uct i on Equi pment  Owner shi p 
and Oper at i ng Expense Schedul e

1. 2   SUBMITTALS

**************************************************************************

NOTE:   Revi ew Submi t t al  Descr i pt i on ( SD)  def i ni t i ons 
i n Sect i on 01 33 00 SUBMI TTAL PROCEDURES and edi t  
t he f ol l owi ng l i s t  t o r ef l ect  onl y t he submi t t al s 
r equi r ed f or  t he pr oj ect .

The Gui de Speci f i cat i on t echni cal  edi t or s have 
desi gnat ed t hose i t ems t hat  r equi r e Gover nment  
appr oval ,  due t o t hei r  compl exi t y  or  cr i t i cal i t y ,  
wi t h a " G. "   Gener al l y,  ot her  submi t t al  i t ems can be 
r evi ewed by t he Cont r act or ' s Qual i t y Cont r ol  
Syst em.   Onl y add a " G"  t o an i t em,  i f  t he submi t t al  
i s  suf f i c i ent l y i mpor t ant  or  compl ex i n cont ext  of  
t he pr oj ect .

For  submi t t al s r equi r i ng Gover nment  appr oval  on Ar my 
pr oj ect s,  a code of  up t o t hr ee char act er s wi t hi n 
t he submi t t al  t ags may be used f ol l owi ng t he " G"  
desi gnat i on t o i ndi cat e t he appr ovi ng aut hor i t y.   
Codes f or  Ar my pr oj ect s usi ng t he Resi dent  
Management  Syst em ( RMS)  ar e:   " AE"  f or  
Ar chi t ect - Engi neer ;  " DO"  f or  Di st r i c t  Of f i ce 
( Engi neer i ng Di v i s i on or  ot her  or gani zat i on i n t he 
Di st r i c t  Of f i ce) ;  " AO"  f or  Ar ea Of f i ce;  " RO"  f or  
Resi dent  Of f i ce;  and " PO"  f or  Pr oj ect  Of f i ce.   Codes 
f ol l owi ng t he " G"  t ypi cal l y  ar e not  used f or  Navy,  
Ai r  For ce,  and NASA pr oj ect s.

Use t he " S"  c l assi f i cat i on onl y i n SD- 11 Cl oseout  
Submi t t al s.   The " S"  f ol l owi ng a submi t t al  i t em 
i ndi cat es t hat  t he submi t t al  i s  r equi r ed f or  t he 
Sust ai nabi l i t y  eNot ebook t o f ul f i l l  f eder al l y  
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mandat ed sust ai nabl e r equi r ement s i n accor dance wi t h 
Sect i on 01 33 29 SUSTAI NABI LI TY REPORTI NG.

Choose t he f i r st  br acket ed i t em f or  Navy,  Ai r  For ce 
and NASA pr oj ect s,  or  choose t he second br acket ed 
i t em f or  Ar my pr oj ect s.

**************************************************************************

Gover nment  appr oval  i s  r equi r ed f or  submi t t al s wi t h a " G"  desi gnat i on;  
submi t t al s not  havi ng a " G"  desi gnat i on ar e [ f or  Cont r act or  Qual i t y  Cont r ol  
appr oval . ] [ f or  i nf or mat i on onl y.   When used,  a desi gnat i on f ol l owi ng t he 
" G"  desi gnat i on i dent i f i es t he of f i ce t hat  wi l l  r evi ew t he submi t t al  f or  
t he Gover nment . ]   Submi t t al s wi t h an " S"  ar e f or  i ncl usi on i n t he 
Sust ai nabi l i t y  eNot ebook,  i n conf or mance wi t h Sect i on 01 33 29 
SUSTAI NABI LI TY REPORTI NG.   Submi t  t he f ol l owi ng i n accor dance wi t h Sect i on 
01 33 00 SUBMI TTAL PROCEDURES:

SD- 01 Pr econst r uct i on Submi t t al s

**************************************************************************
NOTE:  When a cost - l oaded Net wor k Anal ysi s Schedul e 
( NAS)  i s i ncl uded i n t he pr oj ect ,  t he i nf or mat i on 
r equi r ed by t hi s Sect i on f or  t he Schedul e of  Pr i ces 
wi l l  be an i nt egr al  par t  of  t he cost - l oaded NAS.   I n 
t hi s case,  del et e t he r equi r ement  f or  t he submi t t al  
of  t he Schedul e of  Pr i ces and subst i t ut e t he 
r equi r ement  f or  t he submi t t al  of  t he Ear ned Val ue 
Repor t .   Edi t  t he r emai nder  of  t he sect i on 
appropriately.

**************************************************************************

[ Schedul e of  Pr i ces] [ Ear ned Val ue Repor t ] ;  G[ ,  [ _____] ]

1. 3   [ SCHEDULE OF PRI CES] [ EARNED VALUE REPORT]

1. 3. 1   Dat a Requi r ed

[ Thi s cont r act  r equi r es t he use of  a cost - l oaded Net wor k Anal ysi s Schedul e 
( NAS) .   The i nf or mat i on r equi r ed f or  t he Schedul e of  Pr i ces wi l l  be ent er ed 
as an i nt egr al  par t  of  t he Net wor k Anal ysi s Schedul e. ]  Wi t hi n [ 15]  [ _____]  
cal endar  days of  not i ce of  awar d,  pr epar e and del i ver  t o t he Cont r act i ng 
Of f i cer  [ a Schedul e of  Pr i ces] [ an Ear ned Val ue Repor t ]  ( const r uct i on 
cont r act )  as di r ect ed by t he Cont r act i ng Of f i cer .   Pr ovi de a det ai l ed 
br eakdown of  t he cont r act  pr i ce,  gi v i ng quant i t i es f or  each of  t he var i ous 
k i nds of  wor k,  uni t  pr i ces,  and ext ended pr i ces.   Cost s shal l  be summar i zed 
and t ot al s pr ovi ded f or  each const r uct i on cat egor y.

1. 3. 2   Schedul e I nst r uct i ons

Payment s wi l l  not  be made unt i l  t he [ Schedul e of  Pr i ces] [ Ear ned Val ue 
Repor t  f r om t he cost - l oaded NAS]  has been submi t t ed t o and accept ed by t he 
Cont r act i ng Of f i cer .  I dent i f y t he cost  f or  s i t e wor k,  and i ncl ude 
i nci dent al  wor k t o t he 1. 5 m 5 f t  l i ne.   I dent i f y cost s f or  t he 
bui l di ng( s) ,  and i ncl ude wor k out  t o t he 1. 5 m 5 f t  l i ne.  Wor k out  t o t he 
1. 5 m 5 f t  l i ne shal l  i ncl ude const r uct i on encompassed wi t hi n a t heor et i cal  
l i ne 1. 5 m 5 f t  f r om t he f ace of  ext er i or  wal l s and shal l  i ncl ude at t endant  
const r uct i on,  such as pad mount ed HVAC cool i ng equi pment ,  cool i ng t ower s,  
and t r ansf or mer s pl aced beyond t he 1. 5 m 5 f t  l i ne.
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[ 1. 3. 3   Real  Pr oper t y Asset s

**************************************************************************

NOTE:   I ncl ude t hi s br acket ed opt i on f or  pr oj ect s 
f unded under  t he MCON pr ogr ammi ng syst em or  any 
ot her  pr oj ect  t hat  adds a f aci l i t y  f oot pr i nt  t o t he 
Base i nvent or y.   The Gover nment  Real  Pr oper t y 
Account i ng Of f i cer  wi l l  pr ovi de t he Dr af t  DD For m 
1354,  Tr ansf er  and Accept ance of  Mi l i t ar y Real  
Property.

**************************************************************************

The Gover nment  wi l l  pr ovi de t he Dr af t  DD For m 1354,  Tr ansf er  and Accept ance 
of  Mi l i t ar y Real  Pr oper t y f i l l ed i n wi t h t he appr opr i at e Real  Pr oper t y 
Uni que I dent i f i er s ( RPUI D)  and r el at ed const r uct i on Cat egor y Codes t o 
summar i ze t he desi gned r eal  pr oper t y asset s t hat  appl y t o t hi s cont r act .   
The Cont r act or  shal l  meet  wi t h t he Cont r act i ng Of f i cer  and t he Real  
Pr oper t y Account i ng Of f i cer  dur i ng t he Pr e Const r uct i on Meet i ng and t he 
Pr oj ect  Cl oseout  Meet i ngs t o modi f y and i ncl ude any necessar y changes t o 
t he DD For m 1354.   The Cont r act or  shal l  pr ovi de t he I nt er i m DD For m 1354 
t hat  uses t he appr opr i at e di v i s i on of  t he RPUI Ds/  Cat egor y Codes t o 
r epr esent  t he f i nal  const r uct ed f aci l i t y  and i ncl ude al l  associ at ed cost .   
Coor di nat e t he Cont r act or ' s Pr i ce and Payment  st r uct ur e wi t h t he st r uct ur e 
of  t he RPUI Ds/  Cat egor y Codes.

Di v i de det ai l ed asset  br eakdown i nt o t he RPUI Ds and r el at ed const r uct i on 
Cat egor y Codes and popul at e associ at ed cost s whi ch r epr esent  al l  aspect s of  
t he wor k.   Wher e asset s di ver ge i nt o mul t i pl e RPUI D/  Cat egor y Codes,  di v i de 
t he asset  and pr ovi de t he pr opor t i on of  t he asset s i n each RPUI D/  Cat egor y 
Code.   Asset s and r el at ed RPUI D/  Cat egor y Codes may be modi f i ed by t he 
Cont r act i ng Of f i cer  as necessar y dur i ng cour se of  t he wor k.  Coor di nat e 
i dent i f i cat i on and pr opor t i on of  t hese asset s wi t h t he Gover nment  Real  
Pr oper t y Account i ng Of f i cer .

Cost  dat a accumul at ed under  t hi s sect i on ar e r equi r ed i n t he pr epar at i on of  
DD For m 1354.

][ 1. 3. 4   Schedul e Requi r ement s f or  HVAC TAB

The f i el d wor k Sect i on 23 05 93 TESTI NG,  ADJUSTI NG,  AND BALANCI NG FOR HVAC 
shal l  be br oken down i n t he [ Schedul e of  Pr i ces and i n t he Const r uct i on 
Pr ogr ess Document at i on] [ Ear ned Val ue Repor t  f r om t he cost - l oaded NAS]  by 
separ at e l i ne i t ems whi ch r ef l ect  measur abl e del i ver abl es.   Speci f i c  
payment  per cent ages f or  each l i ne i t em shal l  be det er mi ned on a case by 
case basi s f or  each cont r act .   The l i ne i t ems shal l  be as f ol l ows:

a.   Appr oval  of  Desi gn Revi ew Repor t :   The TABS Agency i s r equi r ed t o 
conduct  a r evi ew of  t he pr oj ect  pl ans and speci f i cat i ons t o i dent i f y 
any f eat ur e,  or  t he l ack t her eof ,  t hat  woul d pr ecl ude successf ul  
t est i ng and bal anci ng of  t he pr oj ect  HVAC syst ems.   The r esul t i ng 
f i ndi ngs shal l  be submi t t ed t o t he Gover nment  t o al l ow cor r ect i on of  
t he desi gn.   The pr ogr ess payment  shal l  be i ssued af t er  r evi ew and 
appr oval  of  t he r epor t .

b.   Appr oval  of  t he pr e- f i el d engi neer i ng r epor t :   The TABS Agency submi t s 
a r epor t  whi ch out l i nes t he scope of  f i el d wor k.   The r epor t  shal l  
cont ai n det ai l s  of  what  syst ems wi l l  be t est ed,  pr ocedur es t o be used,  
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sampl e r epor t  f or ms f or  r epor t i ng t est  r esul t s and a qual i t y  cont r ol  
checkl i st  of  wor k i t ems t hat  must  be compl et ed bef or e TABS f i el d wor k 
commences.

c.   Season I  f i el d wor k:   I ncr ement al  payment s ar e i ssued as t he TABS f i el d 
wor k pr ogr esses.   The TABS Agency mobi l i zes t o t he pr oj ect  s i t e and 
execut es t he f i el d wor k as out l i ned i n t he pr e- f i el d engi neer i ng 
r epor t .   The HVAC wat er  and ai r  syst ems ar e bal anced and oper at i onal  
dat a shal l  be col l ect ed f or  one seasonal  condi t i on ( ei t her  summer  or  
wi nt er  dependi ng on pr oj ect  t i mi ng) .

d.   Appr oval  of  Season I  r epor t :   On compl et i on of  t he Season I  f i el d wor k,  
t he dat a i s compi l ed i nt o a r epor t  and submi t t ed t o t he Gover nment .   
The r epor t  i s  r evi ewed,  and appr oved,  af t er  ensur i ng compl i ance wi t h 
t he pr e- f i el d engi neer i ng r epor t  scope of  wor k.

e.   Compl et i on of  Season I  f i el d QA check:   Cont r act  QC and Gover nment  
r epr esent at i ves meet  t he TABS Agency at  t he j obsi t e t o r et est  por t i ons 
of  t he syst ems r epor t ed i n t he Season I  r epor t .   The pur pose of  t hese 
t est s ar e t o val i dat e t he accur acy and compl et eness of  t he pr evi ousl y 
submi t t ed Season I  r epor t .

f .   Appr oval  of  Season I I  r epor t :   The TABS Agency compl et es al l  Season I I  
f i el d wor k,  whi ch i s nor mal l y compr i sed mai nl y of  t aki ng heat  t r ansf er  
t emper at ur e r eadi ngs,  i n t he season opposi t e of  t hat  under  whi ch Season 
I  per f or mance dat a was compi l ed.   Thi s dat a shal l  be compi l ed i nt o a 
r epor t  and submi t t ed t o t he Gover nment .   On compl et i on of  submi t t al  
r evi ew t o ensur e compl i ance wi t h t he pr e- f i el d engi neer i ng r epor t  
scope,  pr ogr ess payment  i s  i ssued.   Pr ogr ess payment  i s  l ess t han t hat  
i ssued f or  t he Season I  r epor t  s i nce most  of  t he wat er  and ai r  
bal anci ng wor k ef f or t  i s  compl et ed under  Season I .

] 1. 4   CONTRACT MODI FI CATI ONS

I n conj unct i on wi t h t he Cont r act  Cl ause DFARS 252. 236- 7000 Modi f i cat i on 
Pr oposal s- Pr i ce Br eakdown,  and wher e act ual  owner shi p and oper at i ng cost s 
of  const r uct i on equi pment  cannot  be det er mi ned f r om Cont r act or  account i ng 
r ecor ds,  equi pment  use r at es shal l  be based upon t he appl i cabl e pr ovi s i ons 
of  t he EP-1110-1-8 .

1. 5   CONTRACTOR' S I NVOI CE AND CONTRACT PERFORMANCE STATEMENT

1. 5. 1   Cont ent  of  I nvoi ce

Request s f or  payment  wi l l  be pr ocessed i n accor dance wi t h t he Cont r act  
Cl ause FAR 52. 232- 27 Pr ompt  Payment  f or  Const r uct i on Cont r act s and FAR 
52. 232- 5 Payment s Under  Fi xed- Pr i ce Const r uct i on Cont r act s.   The r equest s 
f or  payment  shal l  i ncl ude t he document s l i s t ed bel ow.

a.   The Cont r act or ' s i nvoi ce,  on NAVFAC For m 7300/ 30 f ur ni shed by t he 
Gover nment ,  showi ng i n summar y f or m,  t he basi s f or  ar r i v i ng at  t he 
amount  of  t he i nvoi ce.   For m 7300/ 30 shal l  i ncl ude cer t i f i cat i on by 
Cont r act or  and Qual i t y Cont r ol  ( QC)  Manager .

b.   The [ Est i mat e f or  Voucher /  Cont r act  Per f or mance St at ement  on NAVFAC 
For m 4330/ 54 f ur ni shed by t he Gover nment ] [ Ear ned Val ue Repor t  f r om t he 
cost - l oaded NAS] ,  showi ng i n det ai l :  t he est i mat ed cost ,  per cent age of  
compl et i on,  and val ue of  compl et ed per f or mance[  f or  each of  t he 
const r uct i on cat egor i es st at ed i n t hi s cont r act ] .  Use NAVFAC For m 
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43300/ 54 on NAVFAC cont r act s when a Mont hl y Est i mat e f or  Voucher  i s  
required.

c.   Updat ed Pr oj ect  Schedul e and r epor t s r equi r ed by t he cont r act .

d.   Cont r act or  Saf et y Sel f  Eval uat i on Checkl i st .

e.   Ot her  suppor t i ng document s as r equest ed.

f .   Updat ed copy of  submi t t al  r egi st er .

g.   I nvoi ces not  compl et ed i n accor dance wi t h cont r act  r equi r ement s wi l l  be 
r et ur ned t o t he Cont r act or  f or  cor r ect i on of  t he def i c i enci es.

[
**************************************************************************

Not e:   Use t he f ol l owi ng br acket ed r equi r ement s on 
NAVFAC LANT cont r act s.   Del et e r equi r ement  f or  
af f i davi t s on over seas pr oj ect s.   Del et e t he 
br acket ed NAVFAC PAC par agr aphs bel ow f or  NAVFAC 
LANT pr oj ect s.

**************************************************************************

h.   Cont r act or ' s  Mont hl y Est i mat e f or  Voucher  and Conr act or s Cer t i f i cat i on 
( NAVFAC For m 4330/ 54)  wi t h Subcont r act or  and suppl i er  payment  
certification.

i .   Mat er i al s on Si t e.
] [

**************************************************************************
Not e:   Use t he br acket ed r equi r ement s f or  NAVFAC PAC 
cont r act s and del et e t he NAVFAC At l ant i c par agr aphs 
above.

**************************************************************************

h.   Mont hl y Wor k- hour  r epor t .

i .   Sol i d Wast e Di sposal  Repor t .

] 1. 5. 2   Submi ssi on of  I nvoi ces

I f  DFARS Cl ause 5252. 232- 7006 i s i ncl uded i n t he cont r act ,  pr ovi de t he 
document s l i s t ed i n par agr aph CONTENT OF I NVOI CE i n t hei r  ent i r et y as 
at t achment s i n Wi de Ar ea Wor k Fl ow ( WAWF)  f or  each i nvoi ce submi t t ed.   The 
maxi mum si ze of  each WAWF at t achment  i s  t wo megabyt es,  but  t her e ar e no 
l i mi t s on t he number  of  at t achment s.   I f  a document  cannot  be at t ached i n 
WAWF due t o syst em or  s i ze r est r i c t i on,  pr ovi de i t  as i nst r uct ed by t he 
Cont r act i ng Of f i cer .

**************************************************************************
Not e:  Use t he f ol l owi ng br acket ed par agr aph on 
NAVFAC LANT cont r act s.

**************************************************************************

[ Mont hl y i nvoi ces and suppor t i ng f or ms f or  wor k per f or med t hr ough t he 
anni ver sar y awar d dat e of  t he cont r act  shal l  be submi t t ed t o t he 
Cont r act i ng Of f i cer  wi t hi n 5 cal endar  days of  t he dat e of  i nvoi ce.   For  
exampl e,  cont r act  awar d dat e i s t he 7t h of  t he mont h,  t he dat e of  each 
mont hl y i nvoi ce shal l  be t he 7t h and t he i nvoi ce shal l  be submi t t ed by t he 
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12t h of  t he mont h.

] 1. 5. 3   Fi nal  I nvoi ce

a.   A f i nal  i nvoi ce shal l  be accompani ed by t he cer t i f i cat i on r equi r ed by 
DFARS 252. 247. 7023 Tr anspor t at i on of  Suppl i es by Sea,  and t he 
Cont r act or ' s Fi nal  Rel ease.  I f  t he Cont r act or  i s  i ncor por at ed,  t he 
Fi nal  Rel ease shal l  cont ai n t he cor por at e seal .  An of f i cer  of  t he 
cor por at i on shal l  s i gn and t he cor por at e secr et ar y shal l  cer t i f y  t he 
Fi nal  Rel ease.

b.   For  f i nal  i nvoi ces bei ng submi t t ed v i a WAWF,  t he or i gi nal  Cont r act or ' s 
Fi nal  Rel ease For m and r equi r ed cer t i f i cat i on of  Tr anspor t at i on of  
Suppl i es by Sea must  be pr ovi ded di r ect l y t o t he r espect i ve Cont r act i ng 
Of f i cer  pr i or  t o submi ssi on of  t he f i nal  i nvoi ce.  Once r ecei pt  of  t he 
or i gi nal  Fi nal  Rel ease For m and r equi r ed cer t i f i cat i on of  
Tr anspor t at i on of  Suppl i es by Sea has been conf i r med by t he Cont r act i ng 
Of f i cer ,  t he Cont r act or  shal l  t hen submi t  f i nal  i nvoi ce and at t ach a 
copy of  t he Fi nal  Rel ease For m and r equi r ed cer t i f i cat i on of  
Tr anspor t at i on of  Suppl i es by Sea i n WAWF.

c.   Fi nal  i nvoi ces not  accompani ed by t he Cont r act or ' s Fi nal  Rel ease and 
r equi r ed cer t i f i cat i on of  Tr anspor t at i on of  Suppl i es by Sea wi l l  be 
consi der ed i ncompl et e and wi l l  be r et ur ned t o t he Cont r act or .

1. 6   PAYMENTS TO THE CONTRACTOR

Payment s wi l l  be made on submi ssi on of  i t emi zed r equest s by t he Cont r act or  
whi ch compl y wi t h t he r equi r ement s of  t hi s sect i on,  and wi l l  be subj ect  t o 
r educt i on f or  over payment s or  i ncr ease f or  under payment s made on pr evi ous 
payment s t o t he Cont r act or .

1. 6. 1   Obl i gat i on of  Gover nment  Payment s

The obl i gat i on of  t he Gover nment  t o make payment s r equi r ed under  t he 
pr ovi s i ons of  t hi s cont r act  wi l l ,  at  t he di scr et i on of  t he Cont r act i ng 
Of f i cer ,  be subj ect  t o r educt i ons and suspensi ons per mi t t ed under  t he FAR 
and agency r egul at i ons i ncl udi ng t he f ol l owi ng i n accor dance wi t h FAR 
32. 503- 6 Suspensi on or  Reduct i on of  Payment s:

a.   Reasonabl e deduct i ons due t o def ect s i n mat er i al  or  wor kmanshi p;

b.   Cl ai ms whi ch t he Gover nment  may have agai nst  t he Cont r act or  under  or  i n 
connect i on wi t h t hi s cont r act ;

c.   Unl ess ot her wi se adj ust ed,  r epayment  t o t he Gover nment  upon demand f or  
over payment s made t o t he Cont r act or ;  and

d.   Fai l ur e t o pr ovi de up t o dat e r ecor d dr awi ngs not  cur r ent  as st at ed i n 
Cont r act  Cl ause " FAC 5252. 236- 9310,  Recor d Dr awi ngs. "

1. 6. 2   Payment  f or  Onsi t e and Of f s i t e Mat er i al s

Pr ogr ess payment s may be made t o t he cont r act or  f or  mat er i al s del i ver ed on 
t he s i t e,  f or  mat er i al s st or ed of f  const r uct i on s i t es,  or  mat er i al s  t hat  
ar e i n t r ansi t  t o t he const r uct i on s i t es under  t he f ol l owi ng condi t i ons:

a.   FAR 52. 232- 5( b)  Payment s Under  Fi xed Pr i ce Const r uct i on Cont r act s.
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b.   Mat er i al s del i ver ed on t he s i t e but  not  i nst al l ed,  i ncl udi ng compl et ed 
pr epar at or y wor k,  and of f - s i t e mat er i al s t o be consi der ed f or  pr ogr ess 
payment  shal l  be maj or  hi gh cost ,  l ong l ead,  speci al  or der ,  or  
speci al t y i t ems,  not  suscept i bl e t o det er i or at i on or  physi cal  damage i n 
st or age or  i n t r ansi t  t o t he const r uct i on s i t e.   Exampl es of  mat er i al s 
accept abl e f or  payment  consi der at i on i ncl ude,  but  ar e not  l i mi t ed t o,  
st r uct ur al  st eel ,  non- magnet i c st eel ,  non- magnet i c  aggr egat e,  
equi pment ,  machi ner y,  l ar ge pi pe and f i t t i ngs, pr ecast / pr est r essed 
concr et e pr oduct s,  pl ast i c l umber  ( e. g. ,  f ender  pi l es/ cur bs) ,  and 
hi gh- vol t age el ect r i cal  cabl e.  Mat er i al s not  accept abl e f or  payment  
i ncl ude consumabl e mat er i al s such as nai l s,  f ast ener s,  condui t s,  gypsum 
boar d,  gl ass,  i nsul at i on,  and wal l  cover i ngs.

c.   Mat er i al s t o be consi der ed f or  pr ogr ess payment  pr i or  t o i nst al l at i on 
shal l  be speci f i cal l y  and separ at el y i dent i f i ed i n t he Cont r act or ' s  
est i mat es of  wor k submi t t ed f or  t he Cont r act i ng Of f i cer ' s appr oval  i n 
accor dance wi t h [ Schedul e of  Pr i ces] [ Ear ned Val ue Repor t ]  r equi r ement  
of  t hi s cont r act .   Request s f or  pr ogr ess payment  consi der at i on f or  such 
i t ems shal l  be suppor t ed by document s est abl i shi ng t hei r  val ue and t hat  
t he t i t l e r equi r ement s of  t he c l ause at  FAR 52. 232- 5 Payment s Under  
Fi xed- Pr i ce Const r uct i on Cont r act s have been met .

d.   Mat er i al s ar e adequat el y i nsur ed and pr ot ect ed f r om t hef t  and exposur e.

e.   Pr ovi de a wr i t t en consent  f r om t he sur et y company wi t h each payment  
r equest  f or  of f s i t e mat er i al s.

f .   Mat er i al s t o be consi der ed f or  pr ogr ess payment s pr i or  t o i nst al l at i on 
shal l  be st or ed ei t her  i n Hawai i ,  Guam,  Puer t o Ri co,  or  t he Cont i nent al  
Uni t ed St at es.   Ot her  l ocat i ons ar e subj ect  t o wr i t t en appr oval  by t he 
Cont r act i ng Of f i cer .

PART 2   PRODUCTS

Not  Used

PART 3   EXECUTI ON

Not  Used

        - -  End of  Sect i on - -
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